WARNI NG LETTER
AND
NOTI CE OF ANMENDMENT

CERTI FI ED MAIL - RETURN RECEI PT REQUESTED

June 4, 1996

M. Hugh Sangster

Vi ce President & General Manager

Lakehead Pi pe Line Conpany, Inc.

Suite 400, Lake Superior Place

21 W Superior St.

Dul uth, MN 55802

CPF No. 36506

Dear M. Sangster:

From August 8, 1995 t hrough October 17, 1995, and from March 16-
20, 1996, a representative of the Mnnesota Ofice of Pipeline
Safety (MhOPS), acting as an agent for interstate pipelines for
the Central Region, Ofice of Pipeline Safety (OPS), and from
August 8, 1995 through May 16, 1996, a representative of the
Central Region (OPS), pursuant to Chapter 601 of 49 United States
Code, conducted onsite pipeline safety inspections of your
pipeline facilities in Mnnesota (MOPS), North Dakot a,

W sconsin, Mchigan, Illinois, and Indiana. Records were checked
at Bemdji, MN (MOPS & OPS), Escanaba, M, Ft. Atkinson, W,
Giffith, IN and Bay Cty, M.

As a result of the inspection, it appears that you have commtted
probabl e viol ati ons, as noted bel ow, of pipeline safety

regul ations, Title 49, Code of Federal Regulations, Part 195.

The itens inspected and the probable violations are:

1. 8§ 195.222 Welders: Qualification of Wl ders

8§ 195.222 requires that each welder nust be qualified in
accordance with Section 3 of APl Standard 1104 or Section | X
of the ASME Boil er and Pressure Vessel Code.

As part of the 1995 inspections, it was noted wel ders were
being qualified for a multiple qualification test as
outlined in Section 3.3 of APl 1104 and under 8§ 195.222 by



wel ding a butt weld on 18" pipe and perform ng a branch weld
by fillet welding a 12 3/4" dianeter pipe onto 18" dianeter
pi pe (also called a nozzle weld). Lakehead has supplied
docunents that indicate that Lakehead performs nultiple
qualifications of welders in accordance with APl 1104,
Section 3. During the 1996 inspection, it was noted that
Lakehead had correctly perfornmed the nmultiple qualification
tests for welders by welding a butt weld on 18" pi pe and
performng a branch weld by fillet welding a 12 3/4"

di aneter pipe onto 12 3/4" dianeter pipe.

8 195.402 Procedural manual for operations, maintenance, and
ener genci es.

8 195.402(a) Requires each operator to prepare and foll ow
for each pipeline systema manual of witten procedures for
conducting normal operations and mai nt enance activities and
handl i ng abnormal operations and energenci es;

A 8§ 195.442(a) requires that after Septenber 20, 1995,
each operator shall have a witten damage prevention
programto prevent damage to pipeline facilities due to
excavation activities.

During the 1996 inspection, it was noted that Lakehead
did not have a specific witten program for danage
prevention. Although, many of the requirenents for a
damage prevention programwere included in other areas
of Lakehead’ s Operations & M ntenance Manual s.

B) § 195.418(a) requires that each operator nust
i nvestigate the corrosive effect of the hazardous
[iquid being transported on the system and t ake
adequate steps to mtigate corrosion. 8§ 195.418(b)
requires that if corrosion inhibitors are used to
mtigate internal corrosion, then coupons or other
nmoni toring equi pnent are required to determ ne the
effectiveness of the inhibitors or the extent of any
corrosion.

Lakehead’s witten procedures for internal corrosion,
per 8 195.418, did not contain adequate procedures for

i nvestigating the corrosive effect of hazardous |iquids
on portions of Lakehead s pipeline systemnor did the
procedures provide for taking adequate steps to
mtigate corrosion on portions of Lakehead' s pipeline.
At the tinme of the inspections, Lakehead did not
include in its manuals a description of the Beta Foi



t echnol ogy whi ch Lakehead uses to nonitor the
performance of its inhibitors. Lakehead s procedures
al so did not specify those portions of its pipeline
system where inhibitors and associ ated nonitoring
equi pnent are | ocated.

It has been noted by the MOPS inspectors that Lines 1
2, 3 and 4 in Mnnesota have shown indications of
internal corrosion frominternal inspection tool
results and excavations. Lakehead has communi cat ed
with MMOPS to devel op an inhibitor program and Beta
Foil monitoring programfor a portion of Line 3.
During the 1996 inspection, Lakehead indicated that
inhibitors and Beta Foil technology will also be used
in portions of Line 5 in Mchigan.

3. 8 195.410 Li ne Markers

8§ 195.410(a)(1l) requires that markers nust be | ocated
at each public road crossing, at each railroad
crossing, and sufficient nunber al ong the renai nder of
each buried line so that its location is accurately
known. 8§ 195.410(c) requires that each operator shal
provide line marking at | ocations where the line is
above ground in areas that are accessible to the
public.

It was noted both in North Dakota and in M nnesota at
several road crossings and other areas that |ine

mar kers were mssing or lying on the ground. The MOPS
noted that one area of 48-inch | ooped pipeline |ocated
upstream of Deer River and | ocated downstream of Six

M| e Lake Road were exposed in areas where erosion nmay
have occurred. None of the areas where exposed
sections of pipe were |ocated were identified with |Iine
mar ker s.

Under 49 United States Code 8 60122, you are subject to a civil
penalty not to exceed $25,000 for each violation for each day the
viol ation persists up to a maxi num of $500, 000 for any rel ated
series of violations.

We have reviewed the circunstances and supporting docunents

i nvol ved for the violations nunbered 1 and 3 in this case, and
have decided not to assess you a civil penalty. W advise you,
however, that should you not correct the circunstances leading to
the violations, we wll take enforcenent action when and if the
continued violations cone to our attention.



In regard to itens nunbered 2A and 2B, relating to deficiencies
in your witten procedures for operations, maintenance, and
energencies, the Ofice of Pipeline Safety is issuing to you a
Notice of Amendnent requiring that your procedures be anended to
conply with the requirenents of the regul ations referenced.

When it is found that an operator's procedures are inadequate, 49
C.F.R 8§ 190.237 provides that the operator, after notice and
opportunity for hearing may be required to anmend its plans and
procedures. This letter serves to provide you with notice of the
i nadequat e procedures and the response options as prescribed
under 8§ 190.237. The operator is allowed thirty (30) days after
recei pt of such notice to submt witten cormments or request a
hearing. After considering the material presented, the O fice of
Pipeline Safety is required to notify the operator of the

requi red amendnent or w thdraw the notice proposing the
amendnent. |If you do not desire to contest the notice, please
provide the revised procedures within thirty (30) days of receipt
of this notice.

Si ncerely,

| van A. Hunt oon
Director, Central Region
Ofice of Pipeline Safety



